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1- Interest rate tool in flawed for the following reasons: 


A- Interest rate can not reflect the actual Sacrifice in relation to the future 


Expected return. 


b- Interest is usually which is forbidden in Islamic Sharia. 


Section There. This Section is concerned with the attributes of the suggested 
discount rate as an alternative to interest rate tool. The main feature of the 
suggested rate tool is: “The Average Profit Rate of Investment field under 


consideration’. 
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Toward A Monetary-Flow Discount rate Tool 
For An Islamic Bank Project Evaluation as an Alternative 
Of Interest rate Tool 


There is no doubt that Economic Feasibility Studies and Project Evaluation 
is necessary Steps for a Sound Process of Investment Decision Making. Up 


to now, these Studies have been Carried out on the Interest rate base. 


Due to the fact that many researchers have reached the conclusion that 
Interest Rate is not the ideal tool for project economic evaluation from 
both economic and legal (Islamic Sharia) Points of view. So one should 
Search for a better tool, from both Economic and Islamic Points of View to 


evaluate a particle Project. 
Now, This research has been developed through three section as follows: 


1- Introduction: Trough this stage Definition of Monetary flow has been 


analyzed. 


2- Section one: Through this Section the attitude of Islamic economic thought 
towards discount rate operation has been analyzed and the conclusion 


reached as follows. 


Monetary-flow discount rate operations to evaluate project are not only 
acceptable but still represent necessary step Provided that these operations 


have not been carried out on interest rate base. 


Section Two: Through this section the research tried to evaluate interest rate 
as a tool for monetary flow discount operation on the basis of Economic 


and Islamic points of view. The conclusion reached is as follows: 
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